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4ra1'J\8$~ d~~:sion i.sue1! by t;- Lewistown: District :(jftiee {U)(}) on
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..er .3-t&at' toe$ and a ~lty ~t.e ot 16-2/3 ~c-t (1I'ne;loS!Ure:4) . 
'11ds lea2!e expired on lt$ 08 te~t ~ bas Men n-lease4 to aort.h1and 
IkIL4ings. Ine. t e:ffeet.ive ~U llt 1990, ~er Blac~&et. Trlbal Indian 
6U an4 Cas leaBe Ro .14~21,).,.,;ÙZSl-12:20. '11:\enew lQHbaSi a 5-'y&ar t&t'In 
and a ro7alty 1:ate of 16-2/3 percent (~closure 5) . 
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NE'ASWY.S&c..11,on Hay 7 .1980, the Mui1t%ing Do. 'f,..::~1.. 19c~~-.ed in tbe 
T. 3 IN ., R .6W .t Glac.iet' County. ~fitana. was dt"llled by Blac1<leaf 

.Petroleum and Croft as a Dakota Formation gas test. On Hay 12; , 198() .the 
well was (~ompletea as a pt"oduc1n& gas W'ell flowirt& 526 HCFGPD 

(Et\f:.~O~ure 6) 1 , Thewel; wa~ orig~na1l)" drilled und~ the statewide ~le 
3b .22. 1()2. -'h:1ch estabi1.$hed spatin:s for gas as one well per $overr1!bental 
seetion ( 640 acres) 4 The well is located 950 feet ea'st of the Tribal 
lease Do. 14-20-0251-7220. 

On June 27, 1980, Croft sent a letter to the Chairman. Blac;kfeet Tribal 
Business CO\U'lC;il (nTBC) requ$stitt! a ~ribal resolution to approve pooling 
~r COImtt.m;itization on Tribal 1ands i1\ sees. 2 and 11 un4ar lease 

On july 14 .1980. Croft sent a letter to the Superintendent. But-eau of 
Indian Affairs (BIA.) .Blackfe~ A&ency requesting a Tribal resolution 
from the B'lBC to approv-e p'ooUn$ ()t' comnlmitizatiOti on tribal laMs in 
secs. 2 an:d 11 under lease lIo~ 14-2'0-0251...46$8 and .0. 14...20-0251-4:!13 
(Enc.losut-e 8) . 

011 JUl, 22. 1980. Ur. Bi.ll Croft, f)itk Beta.pet.i (actual1y Richa~ 
Be:Qtty). At.t;cot".e:y for Ct'oft, and Linda bic;k~boeker Ulet with thec 
Blat'kE$et Trlbal Land CClnmlittee {8TLC) conc"$mi~ the co1llnunitization 
a&re~ts (CA} for se~s. 2 and 11 wbi~h would ~l t~ kibal leases 
(Enclosure 9) .The BTi.C ~tated that. t:hey W0t11dneed about 2 weeks to do 
some resea~b work on the agreement. before the ~ountil would sign it. 
The Tribal c~neU a1$0 etated t.Mt they would li1te tQ visit t.h& well 
lotation and gas line route. 

OIl AU&ust 5, 1980. nehat'd J1eatty serlt. 2 letter to Ht-. Leland Ground. 
Blac;kfaat "tribal Counc;ilt c.once~~n~ t-b~ CA und~s~~. 2 and ~l 
{Et\e.1&sur. 10). Ht'. ~tty stated :in hu 1et-tet' that 2 weeks bad passed 
since tbe Tribal meetifl& and nei thet' Mt' .Cro£t nor ~-elt bad heard 
anythi11& from the Tribal council regardir4 the CA. 

On August Z3, 1980. Blackfeet Tf.'ibal lease No.14-20-0251-4608 wvet..ing 
Lots 6 .1 , and 8 in se~ .11 e:xptred :on its owrt tenus .

"' 

On Septen\bet' 30, 193(), Croft filed an application \Enc;:losuf.'e U) under 
Docket. Bos. 106-80 (Enclosure 12) wiUt the Montana Board of Oi;l and Ga~ 
GonseT:vation (HBOGC) to establish a field f{)r the prQdu~tit)n of natural 
gas f r,om aU hodzons 1ying above the top of the Kootena.i Fo~tion .The 
docket. if approved. would Gn.ly allGW one gas ~l1 to ~ pr~ue;-ed from 
the specified fot1!lat.ion. Croft alS'o fil"f!d two applications under Docket 
Nos. 107-80 and 108-80 tor the poolin& of interests for gas production 
frO1ti. the spacing unit described unde'l" ~ket No. 166-8t> 1 
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on;Ot;tpber 30 .1980 ~ a Mat-ing o:t tbe H80GCwas be14 in Billln&S~ Hantana 
(This office has obtained a copy 'of'the "taped;1!Jt'oceedings tor this 
heaT.'it1&. ) The testi111ony present~d by Ricba~d Beatty ~ Attome'1' for Croft 
and Blae.kleaf Petroleum~ intoruted the MtiOGCof the cbronolo&ical events 
that lead to the applicantts fUin& of the tht.ee do,e.kets to establish 
fi~ld afi4 spaein& t'Uies~ a~d tot orce pocl the subjeet lan4$ undBr 
secs. 2 and 11. It was pointed out by the ImOGC that they have no 
juri.."Giction to force poo! Indian lands. It was also discussed whetb&r 
the HBOGCwouid allow any additional wells being drill$d on t:he Ifldian 
lands that ~e exeluded from the applieation. The HBOGCstated tbat any 
furt-her wells in this area would have to be preis~t.ed to the ~ for 
approva1. Mter i'learing the testiaony .the lm()Gd' a,ppt'OV- the 

~3) .The BBOGCttesigna:ted the field as the :Slackfoot-Shallow Gas Field . 

00 Feby;-uary 11. 1981, the Unit$d States Geolosical SUrvey (U$GS) appro~d 
CA 1fe. BCB:-203, effective Hay 1, 1980. coverin& 530.83 acres in s:ec. 11 
&x:ecl~din& t~ '1'J."i~:J.land~ t~+(}mJ~ ~.). n.e ~&1Jeemant c;~tizes 
all J."igbts as to natural Sas and as8&c.ia:ted liquid hydrocaJ."bans 
pro.uci~le f1-om the surfaJ:;e ~ to t't)e base o,f the Dakota Formation 
uad~lyL- see. ~1. '1'.37.. , R.6W;, H.P~H. 'ft1e CA compt'is~s of 293.46 
acres 0£ Federal land und&r lease Bo. :HTHOUSA. Wo. M'l'Ji Z9S67 . 
Ho. Mm 34598, and .0. lmt 4.180 and 231.42 ac-res of piltet1;ted land. The 
d&signated operator was Blac:kleaf Petroleum. 

On Bay t5 .1987 .the LOO aceepted croft as the suce.~ssor operat.ot' of th~ 
CA effect:ive J:atlUary 1~ 19*1 (Eftclowt'e 15) . 

On. July 2$, 1988. the LOO notifi&4 Croft c();nl:;eming dcainage of t~ lands 
on 'trlbal lease :JIo. 14-20--251-4313 (snc.loh'Ure L6) .they irtf!}'rme;d Cro£t 
that it. app&aced that t;he$e lands were not incClud$d Within the spacltl&. 
unit wtten the ..ci~ unit was: .proved ~ the ~U ~ ~t~~39, 19&0. 
under HBOOCt (Order Nos. 121...80! 122-80, an4 123-80) aitd SU":ested 
amending the uisting; CAS to inc.lude the Tribal lands. 

" 

()n At1gust 1, 1986 ~ Croft ra8t'Onded t.o t.M LDO Juiy 28J ) 988 t 1etter

st.atin~ tbat tb$y had at.t.e~t~ to persuade t;be BTBC to eOa'lai.t th& 'rri'bal

leasecs to CA BCR-203 and t1'$ Tt"ibe rej$e:ted tbe Qffe't' {EtiClosut'e In .


On s&pt.ember 18, 199(} I the LOO issued t.be fit..t decision lett-er to Croft 
assessing compen$atoq royatt'1 effec:tive January 1. 1981, with a drainage 
factor of 14.87 per:C$tlt (&nelosut+e 18) .The U)O ~ejec~ C'£'oftts 
just.ifieation stated in the l'f?,t.ter dated August. 1, 198&. 

On September 20. 19901 the LOO isb"Ued a c;orf:$Ction to the first de,cisioo 
letter to Croft assessing compensatory royalty {Enclosut'e 19) .'l11e 
eorrected drai.nlige factor is 15.20 percent.. 
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Ot\ Bovember 20. 1990. tbi8 offic.e received ad4itiooal infoauation from

Kicbard Beatty coneernin& thi. ca8e (bclO8Ut'e 20). ~ infomat.ion

c~rise4 of pbotoe.opies of bannritten note~ maae .t the time i'ndi~atins

'e.ontacts witb tbe BIA, DSGS. BLK. an4 ,tribal offie:tals betweel1

June 1:9~ 1980. and ~u.t 1." 19ao. re&aNil\& ~i~~ation.


c 
oa 3anuary 9. 'l991. tcbiS of£iee sentc a --~(t;;Pt~ Bn. Billi~s

At'ea Office tco request any othet- 4atca that ma"'. avail.ble tco assist this

.offiee i. t;he review by January 3clt 1991 (Ene.1osure 21). 0t1

February A. 1991. t;his office t"eceive4 a responB. frcmt,'he

SUperiD.t.en4ent. Blae:'kfeet -ane:y. crm.cerni"g -r ~ue.t; bowever, tt-.

iDfomationwpp lci.a-. al~yavaUQble <Bnel~re%2l.


Aeeor4in& to tbe reCDrcts. Crof~ -de m.tmerous at~t8 t;o work wi tb t;he

BTBC .n;d SUperint.en4ent~ CA, Blackfeet Agene1 t~ eO18Jai~ize tbe Tribal

leasee ~er sec.s. 2. ana ;1:1. 50 responM was e.er received b1 Croft fJ:'om

t1'~"..I.- ~~"~... .v... e .-w... jo~~ -..A ,t-A. -A.. .a;,...,..,&.
-,. .,... iI."";c. ~'s-. U--b r .w~~'~. "i no ~~~"~.v}.c.,,,,~n& ...~..~ t:he
Tribe rej.ct.ed croft t$ offer. on February 1'1~ 198;1:. the USGS ~pproved 
tbe ca. subJl1itted b1 Blac'klceaf P.troleua an4 croft. ~ CA .~ud$d t;be 
Tribacl lands in s&e;.11. Aec«dina to the rec.Qr4s. ict appear8 Croft has

dilb-t1y pursued tu approval from. t.be BTBC fot" coImaittins t."he k1'bal

1... 1n 8ecs. 2 and l1 t.o tbe CA8. All att...tswre unsue;eess:fU1.

1"berefora. croft i8 not required t.o ameIl4 'tbe eXi8t.insQAstQ inc;luaet

'r:dbal laR4s as required b)" t;he LDO 4ecision 4ett;er dated" ~~~20~

1990.


~ \.00 bas det.et"Jained, based on entit1e&ri:ng and; &&olQSi:c; analyses , the 
Tribai leases are pbysie.ally !bei~ drained. However,;t11eJ' di.d not. 
conduct an ecPl~e eva.l Qat i on to A ~ .1- u-~-.t Q.~~ .~.A-.~s.-- W-~J-' a :pay-t we11 cou 1.8 

have been 4rl11ed on the drained 'trae:t. F 

'11lere£ot'e , the :e:ase is harceby reman4e4 t~ the LOO.1£ tbe LOO determines 
that apayifll prot.ee;t.ive well eou14 have been d~I&4, t-he LOO e:an 
re-as8eSS Croft for tbe amount of cO'8flensatory ",yaltie& 4u:tL. 

" JayR gple'man 

Jay ..Spielman 
kt;ing. Deputy State Director 
Division of :Hineral 'Resources 

22 Buelo8Uces 
l-LDO let:t:er ~at.e4 Septe1Jl.ber 2C), 1990 (2 pp, 
2-crofct letcter 4ated Sept.eI1ibet: 21. 199() (3 pp) 
3-In4ian oil an4 Gas Lease Bo. 14-.;2()-02S1.-4313 (4 pp) 
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